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The Trend of Business 


IN THE UNITED STATES 


Business Activity for the 4-week period ending Septem- 
ber 18 was down fractionally from the previous 4 weeks, 
4 per cent from the corresponding period in 1953, and 4 
per cent for the first 8 months of the year according to the 
New York Times activity index. 

Freight Car Loadings for the same 4- week period were 
down 1 per cent from the previous 4 weeks, 15 per cent 
from August 1953, and for the first 8 months of the year 
were 14 per cent below the same period last year. 

Bank Debits outside New York City were down 1 per 
cent in August from July, but were 5 per cent above Au- 
gust 1953, and for the first 8 months of the year were 1 
per cent above last year. 

Life Insurance Sales were up 1 per cent in August from 
July, 9 per cent from August 1953, and 5 per cent for the 
first 8 months of the year as compared with last year. 

Industrial Production as measured by the Federal Re- 
serve Board index was up 7 per cent in August from July 
but was 9 per cent below August 1953, and for the first 
8 months of the year was 9 per cent below last year. 

Bituminous Coal Production was up 19 per cent in Au- 
gust from July but was 18 per cent below August 1953, 
and for the first 8 months of the year was 18 per cent be- 
low last year. 


(Continued on Page 2) 


Now that instalment credit selling is commonplace, 
credit plays a large part in transactions with personal 
consumers. 

In the United States in 1953 instalment credit extended 
directly to finance the purchase of automobiles and other 
durable consumer goods, and house modernization, 
amounted to at least $22.6 billion. (Another $7 billion of 
credit extended on personal instalment loans is not in- 


TRENDS IN CONSUMER CREDIT 


IN OHIO 

Bank Debits in 16 Ohio cities were down 1 per cent in 
August from July and were 1 per cent above August 1953, 
but for the first 8 months of the year were 1 per cent 
below last year. 

Agricultural Income was down 19 per cent in August 
from July, 11 per cent from August 1953, and for the 
first 8 months of the year was 4 per cent below last year. 
For the first 8 months of the year as compared with last 
year, income from meat animals was up 2 per cent, but 
income from grains was down 4 per cent, from dairy 
products, 8 per cent, and from poultry and eggs, 16 per 
cent. 

Life Insurance Sales were down 1 per cent in August 
from July but were 1 per cent above August 1953, and for 
the first 8 months of the year were 1 per cent above last 
year. 

Bituminous Coal Production was up 9 per cent in Au- 
gust from July but was down 12 per cent from August 
1953, and 20 per cent for the first 8 months of the year as 
compared with last year. 

Retail Sales of Independent Stores were down 3 per cent 
in August from July, 5 per cent from August 1953, and 2 
per cent for the first 8 months of the year. 

Department Store Sales were up 10 per cent in August 
from July and were only 1 per cent below August 1953. 


cluded here.) This is 13.3 per cent of the estimated 1953 
U. S. retail sales of $170.7 billion. In Ohio, if this propor- 
tion obtains, as it undoubtedly does, at least $1.3 billion of 
Ohio’s estimated $9.9 billion retail volume in 1953 was by 
instalment credit selling. 

It is apparent that consumer credit is of vital impor- 
tance in maintaining high-level retail volume. 


(Continued on Page 8) 
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Steel Production was up fractionally in August 
from July but for the first 8 months of the year was 
25 per cent below last year. The steel industry op- 


erated at 63 per cent of theoretical capacity in 
August. 

Retail Sales of Independent Stores were down 3 
per cent in August from July, 2 per cent from Av- 


gust, 1953, and 2 per cent for the first 8 months of 
the year. 

Department Store Sales were up 11 per cent in 
August from July and were at the same level as in 
August 1953, but for the first 8 months of the year 
were 3 per cent below last year. 

Commodity Prices at Wholesale were up fraction- 
ally in August from July and were fractionally be- 
low August 1953, but for the first 8 months of the 
year were 1 per cent above last year. 

Construction Activity as measured by the value of 
contracts awarded was down 14 per cent in August 
from July, but was 11 per cent above August 1953, 
and for the first 8 months of the year was 14 per 
cent above last year. 

Manufacturing Employment was up 2 per cent in 
August from July, but was down 11 per cent from 
August 1958, and for the first 8 months of the year 
was 9 per cent below last year. 


FOOTNOTES FOR BULLETIN TABLES 


t in number of failures; * res in parentheses show 
number of firms reporting this month; not *Only 
percentage of change available ; 4A djusted for seasonal changes 
*Bureau of Business Research estimate ; fAdjusted for number = of 
working days; *Data cover county area; "Includes additions, 
alterations and repairs along with residential and non-residen- 
tial; "Less than 38 firms reporting; »Preliminary; ‘Revised; 
"Weighted; *Less than 0. 5% ;7More than 1,000% increase. 
Primary Sources: 

Computed from original data collected by the Bureau of Busi- 

ness Reseach from: ‘Ohio Dyers and Cleaners; *County 4 
of C Courts ; *Local Power and Light Companies. 

Computed by the Bureau of Business Research from data col- 
_ in cooperation with: *Bureau of the Census, U. S. Dept. 

mmerce. 

Computed by the Bureau of Business Research from data of: 
‘Board of Governors of the Federal Reserve System; and from 
sample data supplied *Life Insurance Management 
Association ; "Federal Power Commission ; *F. Dodge Corpor- 
ation; "Division of Research and Statistics ott the Ohio Bureau 
of Unemployment Compensation, collected in coo — with 
the Bureau of Labor Statistics, U. 3. a. of Labor; “Bureau 
of Labor Statistics, U. S. Dept. of La 

Other data sources: of 
American Railroads; “Dun and Bradstreet, Inc.; “U. Dept. 

of Commerce; *U. s. Dept. of Agriculture; “American | and 
Institute Commercial and Financial Chronicle; “Bureau 
of bor Statistics, U. S. Dept. of Labor; Federal nore 
Federal Power Commission; “Bureau of Mines 8. 
Devt. of the Interior ; *National Machine Tool Builders’ AS. 

=F, W. Corporation ; “Standard and Poor’s Corpora- 
*Dept. of Agricultural Economics, O.S.U.; Division of 
Research and Statistics of the Ohio Bureau of ‘Unemployment 
Compensation ; *Steel. 
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« U. S. Reference Data 


CHANGE From 
a. Last YEAR 
Aug. July 
ITEM 1954 1954 Aug. ug. 8 
1954 1954 mos. 
Unit from | from 1954 
or Index July Aug. 
Base Period ® @ 1954 1953 1953 
General Business 
Total or Average Indexes for % % % 
4 Weeks Ended on Indicated Dates 
Bus. Activity™ 9-18-54 Comp. Norm. 176 177 — = — 4 — 4 
Fght. Car Loadings™ 9-18-54 Thous. 2,678 2.715 — 1 
Com. Failures" 9-18-54 .....Number 740 1 —16 + 10 + 30 
Calendar Months 
e Bank Debits (Excl. NYC)5* 1947-49 149 49 — 1 +656 +441 
Seasonally Adjusted at Ann. Rates: 
Tot. Pers. Income Pay.*¢ Bil. 285 
Salaries and Wages Inc.™4.4¢ 196 196 — = — 38 — 2 
Non-Agricultural Inc.™-4 270 271 — — — 
Agr. Inc. (Cash f. Mktgs.)% 1935-39 b 336 
Life Ins. Sales® 165 164+41++9 + 5 
Steel Ind. Oper. Rateis Jo Ca i 63 68 + * —33 — 29 
Securities Issued—New"? ..Mil. b b 
Employment and Pay Rolls18 
«No. Employed—Mfg. ........1947-49 101 99 t 9 
Pay Rolla—Mfg. 135 133 2—12 —10 
Production 
Industrial Prod.™ ...........1947-49 124 16 —9 
Elec. Power Prod.™.....Mil. K.W.H. 41,167 40,077 3 +7 + 6 
Bitum. Coal Prod.™....Thous. Tons 33,0 27,750 19 -18 —18 
Steel Prod. Av. Wkly. Thous. Tons 1,504 1499 + *= —29 — 25 
Pig Iron Prod.*........Thous. Tons 4,567 4626 — 1 —29 — 25 
Mach. Tools—Shipments™ ...1945-47 2 —18 
Mach. Tools—New Orders™ . ” 147 125 +18 —49 — 43 


Construction (Value of Contracts Awarded—37 Eastern States) 


(Index) Av. 1947-49 225 » b 
Thous. Dol. 1,572,865 1,836,985 —14 +11 +14 
692,736 745,440 — 7 t 36 23 
Non-Residential 55,550 641,513 — 14 1 8 
Pub. Works and Util. - 329,579 449,982 —27 — 9 9 
Distribution 
e —2 —2 
* Dept. Stores Sales.........1947-49 98 88 +11 — 8 
Prices 
* Wholesale Commod. Prices 1947-459 111 100 + = — #2 1 
115 115 — 0 1 
Retail Food Prices ........  ” 114 15 —1— 
Banking and Finance 
CHANGE From 
TEM | Sept.15 | Sept.16| Sevt.17 
Base Period| 1954 1968 1952 | Month | Year 
Amt. | Per Ct. 
Federal Reserve Banks” $ 
U.S. Gov. Securities --Mil. Dol. 23,987 25,207 23,740 + 81 — & 
Member Bank Borrowings 199 313 318 — 262 — 36 
Mem. Banks, Lead. Cities? 38,819 40,261 36,907 + 414 — 4 
* Total Loans .......... 21,023 23,295 21,692 + 264 — 10 
Bus. & Agr. — 
Open Mkt. ” 3,058 2,539 2,246 — 157 + 20 
Brok. See In. ” 
Real Estate Loans ... 6,871 6,383 5,953 + 70 + 8 
Other Loans ........ ” 7,882 7,988 6,715 + 61 — 1 
* Total Investments .... ” 44,265 $9,221 40,053 — 191 + 13 
* U.S. Gov. Obligations .. ” 35,790 31,604 32,360 — 395 + 13 
Demand Deposits .....  ” 54,490 53,527 53,9832 + 742 + 2 
Time Depos * 21,260 18,706 17,330 + 47 +14 
ey’ 
Money in Circulation.. ” 29,998 30,335 29,292 + 132 — 1 
Monetary Gold Stock.. ” 21,809 22,178 23,344 — 49 — 2 
ity Markets™ 
Stock Pres. 420Ind. inden'gs-s0 264 190 202 + 1 + 39 
140 
% 2.845 3.288 2.951 + .020 — 13 


* Indicates Series Charted (page 2). For Sources and Footnotes, see page 2. 
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Aug. July 
ITEM 1954 1954 Aug. | Aug x 
1954 1964 
rom rom | } 
or Index July | Aug. fom 
Base Period ®» @ 1964 1953 1953 
General Business 
Bank Debits®.t (16 cities) .. 155 156 + % Tr 
Commercial Failures .....Number 34 8% — 3 +70 +67 
Commercial Liabilities Thous. Dol. 792 973 —19 +138 +9 ‘ 
Life Ins. Sales®.............1947-49 161 1438 — 1+1 44 
Agr. Income™—Total .......1935-39 318 392 —19 —1l — ‘ 
Meat Animals ........... ” 298 222 +14 — 7 +2 
Dairy Products ......cc.. 801 320 — 6 — 7 
542 1088 —50 — 4 
Poultry and Eggs..... 208 194+ 7 —21 
Elec. Power Produc.” ...1947-49 147 137 +7 +65 +83 
Bit. Coal. Prod. 4 wks. Thous. Tons 2,523 2,325 + 9 —12 —2% 
Co 
Construction (Value of Contracts Awarded)8, f 
Total (Index) .............1947-49 300 307 — 2 —14 
Residential “4 887 401 — 3 +658 +23 
Nonresidential 246 221 +11 +41 
Pub. Works & Utilities ..... 232 2922 —2l1 r 
Distribution 
Retail Sales* AL 
All Lines® (1853)*......... 1947-49 123 1266 —- 3 —5 —2 4 
All Lines¥-4 (1853)........ 122 1227 —4—-5 —2 
All Lines¥:* (1853)........ a e e —- 3 — 5 — 2 ( 
130 141—-8s8 — 3 +4 
95 80 +18 — 2 —2 
Furniture (135) ........ 96 97 — 1 —12 ] 
Building Material 146 148 1 + 1 —t1 
Dept. Store Sales (57). 98 88 +10 — 1 —4 
Dyer’s & Cleaner’s Sales’. 89 90 — —2 
Pssgr. Car Reg., New? (40° cos.) 21,221 23,017 — 8 — § 
Truck Reg., New? (40 cos.). 1,926 1,796 + 7 —19 —Il — 
Used Car Reg.? 64,324 658,967 — 8 — 4 — 3 
Placements, Unemployment and Unemployment Compensation26 
Placements by O.S.E.S......... -No. 42,233 48,313 —138 —29 — 32 
Reg. for Work with O.S.E.S. .. 139,722 156,087 —10 +147 +141 
Total Benefit Pmts.......Thous. Dol. 10,525 10,610 — 1 +494 +391 @| 
Av. Receiving Benefits Wkly. ...No. 85,639 86,409 — 1 +386 +317 
Wkly. Benefits per Recipient ...Dol. 29.55 29.46 + * +13 +11 @ | 
Unemp. Comp. Fund ......Mil. Dol. 637 638 — * — 5 b 
Employment, Pay Rolls and Earnings 
Number Employed :® 
e Total® (7529) ..... 1947-49 102 102 + * — 9 —7 
e Manufacturing¥ (2574) 98 98 +1 —15 —2 
Trade & Pub. Utils. (408i) 107 107 — 1—2 
e Construction (808) ........ = 112 108 + 3 + 3 +10 eal 
Pay Rolls :® 
e Manufacturing¥® (2574) 141 139 + 1 —16 —14 
e Trade & Pub. Utils.” (4081) 143 144 + 1 + 4 
e Construction (808) ........ 170 1463 +4 +838 
Man-Hours, Mfg.®.¥ (2566).. ” 98 + 2 —18 —16 
Wage Earner Mfg.* ....... 
Av. Hours Worked....... Number 39.6 3933 + 1-— 3 — 5 
Banking (4th Federal Reserve District)19 is For 
Chi 
CHANGE FRoM 
Sept. 15 | Sept. 16] Sept. 17 
ITEM Unit Last Last P, 
am 1954 1958 1952 Month | Year Me 
Base Period Amt. | Per Ct. Ply 
Cleveland Federal Reserve Bank $ % Cai 
U.S. Gov. Securities Thous. Dol. 2,055,898 2,129,327 2,369,848 + 9,505 — 38 De 
Member Bank Borrowings ” Chi 
Mem. Banks—4th District™ 24,735 18,400 27,674 —12,545 + 34 Na 
¢ Total Loans ........ Mil. Dol. Stu 
“> & Agr. Loans and of 2,337 2,549 2,440 + 21 — 8 Fe 
Brok & “Other Secur.” 1,157 1,505 1,446 — 13 — 2 Lin 
Loa 142 115 133 + 5 + 2 Wil 
Real Estate Loan ” 554 482 436 + 11 +16 Kai 
Other Loans ... sd 517 489 408 + 4+ 6 Her 
¢ Total Investments .....  ” 8,450 3,139 2945 — 19 +10 Oth 
U.S. Gov. Obligations 2,815 2,611 2.486 — 2% + 
Demand Deposits .....  ” 8,811 3,805 3,741 + 50 + T 
Time Deposits ......... ” 1,712 1,613 1449 + 1 + 6 = 
¢ Indicates Series Charted (pages 3, 4 or 5). For Sources and Footnotes, see page 2 
® Data for 1954 and 1953 include reports of additional member banks. 
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OHIO EMPLOYEE GROSS EARNINGS?® 


AREA Aug., 1954? July, 1954" 
(County) Weekly | Hourly | Weekly | Hourly 
79.40 1.98 80.49 2.11 
77.61 2.03 75.04 2.02 
Cincinnati (365) ....... 72.74 1.79 72.10 1.82 
Cincinnati Met. Area®@ 74.27 1.84 73.13 1.85 
Cleveland (664) ........ 80.27 2.04 82.00 2.08 
Cleveland Met. Area™®). 80.44 2.05 80.35 2.05 
Columbus (164) ....... 77.04 1.90 75.82 1.90 
89.32 2.20 87.17 2.20 
Toledo (150) ......00.. 86.33 2.16 87.88 2.18 
Youngstown (35) ...... 83.30 2.21 81.87 2.20 
All other counties (869) 75.50 1.92 75.95 1.94 
Total Ohio®™ ......... 78.49 1.98 78.50 2.00 
Traps AND Pus. UTILITIES :“ 
59.33 | 1.56 63.40 1.65 
Cincinnati (369) ...... 60.21 | 1.56 61.76 1.58 
Cleveland (470) ....... 73.68 | 1.81 70.78 | 1.76 
Columbus (212) ....... 61.16 | 1.50 64.26 1.55 
72.35 1.81 70.96 1.79 
Youngstown (63) ...... 57.14 1.48 55.34 1.43 
All other counties (1483) 67.05 | 1.66 68.20 1.68 
Total Ohio (2986).... 64.52 | 1.66 64.34 1.65 
Construction : | 
Akron (41) .....+.+-+- 100.99 | 2.69 | 104.76 2.72 
Cincinnati (122) ...... 95.88 | 2.52 99.63 2.54 
Cleveland (194) ....... 111.36 | 2.95 | 114.09 | 2.96 
Columbus (60) ........ 98.67 | 2.49 | 106.34 2.54 
93.72 2.61 95.86 2.52 
104.21 | 2.77 | 106.56 | 2.79 
Youngstown (29) ...... 115.70 2.72 | 119.27 | 2.74 
All other Counties (197) 111.55 2.80 | 101.93 | 2.78 
Total Ohio™ ......... 108.47 | 2.77 | 107.83 | 2.77 
ALL INDU 
74.71 | 1.99 73.43 1.98 
eer 75.94 | 1.89 74.00 1.88 
Cincinnati (856) ...... 71.18 | 1.82 70.43 1.82 
Cleveland (1328) ....... 81.16 | 2.01 81.64 2.01 
Columbus (436) ....... 67.74 1.66 67.22 1.65 
Se errs 85.39 2.07 84.25 2.07 
78.53 2.14 79.76 2.15 
Youngstown (127) ..... 70.49 2.06 77.52 2.05 
All other counties (2549) 73.16 1.87 73.25 1.87 
Total Ohio (6336).... 74.69 1.90 74.30 1.89 


® Covers production workers including working foremen. 


® Cincinnati metropolitan area: 


Kenton and Campbell counties, Kentucky. 


M 
lished monthly by the Division of Research 


the 


Hamilton county, Ohio, and 
Cle 


d metro- 


hio Bureau of Unemployment Compensation. 


™ Covers all employees except executives and other high-salaried 


employees. 


® Covers ali construction employees except executives and other 
high-salaried employees. 


NEW AUTOMOBILE REGISTRATIONS? 


8 MAJOR OHIO COUNTIES 
Change Per- 
A Jul A | 
ug. y ug. | Aug. age 
MAKE OF CAR 1954 1954 1954 1954 of 
from | from Total 
July ug. 7 mos. 
1954 | 1953 1954 
No. No. % | % % 
| 4,614 4,748 — 3 |+ 12 | 26 
| 4,395 4197 | + 5 |— 6 | 24 
| 1,839 2,058 |—11 +420 10 
1,327 1552 _— 14 + 34 7 
1,067 1155 _— 8 |—19 7 
| 884 1,010 _— 12 |— 10 5 
| 838 1,337 7 49 | 6 
428 470 | — 10 |— 52 3 
| 383 442 —13 + 36 | 2 
| 232 292 |—2l1 — 35 | 2 
220 245 —10 — 55 | 2 
— — 62 1 
Fockard 125 117 + 7 |— 58 1 
114 187 — 39 47 1 
— 89 105 — 15 |— 37 ! 1 
40 | — 46 |— 71 
Kaiser 24 49 — 51 |— 73 s 
Other, | Re 2 1 +100 |— 93 bad 
43 55 — 22 |} + 19 
ee 17,095 18,590 — 8 |—11 100 
For es and footnotes, see page 2. 
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Number Employed, Pay Rolls 4d} 


Manufacturing Employment was up 1 per cent in Ay. year. A 
gust from July, but was 15 per cent below August 19%, August 
and for the first 8 months of the year was 12 per cent be | from At 
low last year. All but 2 of the 11 major manufacturing Trade 
groups reported employment increases in August fron cent in 
July but all of the groups reported declines from Augus 1953, bu 
1953 and for the first 8 months of the year. ally abo 

Manufacturing Pay Rolls were also up 1 per cent in} fraction 
August from July, but were 16 per cent below August} from 
1953, and for the first 8 months of the year were 14 pe| were 4 | 
cent below last year. All but 2 of the major groups m| down 1 
ported pay roll increases in August from July, but al} August 
groups reported declines from August 1953, and all but | year. 
one group, for the first 8 months of the year as compari] Const 
with last year. from Jt 

Man-Hours Worked in Manufacturing were up 2 pe | for the 
cent in August from July, but were down 18 per cent from | per cen 
August 1953, and 16 per cent for the first 8 months of the | 1953, a1 

Exriory ] 
Inpax | 
1947-49 =100 = 
INDUSTRIAL GROUP Aug. Aug. | 3 
Aug. | July | 2966 | 1964 mb. | July 
1954 | 1 July traf? | 1964 
102s 102 x 9 2 143 
All Manufacturing (2574)*....... 98 +1 — 139 
Chemicals 98 +i1—-3 = 136 
Food Products (244)...........4 95 4@é+2é«+=—iUu = 136 
100 1000 — — 8 150 
Miscellaneous (174).......... 93 91 + 2 —R = 129 
Lumber Products (110)......... 81 733 +10 —ll — 96 
Furniture 81 8 107 
Miscellaneous (70)........... 82 6 +26 —5 — 82 
91 93 — — 132 
Elec. Machinery, Apparatus 
and Supplies (135)......... 92 9+41-1l - 124 
Machine Tools (84)..........4 103 109 — 6 —18 —Ip 171 
Material Handling and 
Power Machinery (17)..... 78 8? —21 154 
Spec. Mach. & Appl. (330).... 89 129 
Metal Products (624)........... 89 87 + 2 —21 —ip 122 
Foundry Products and 
Drop Forgings (81)........ 91 92 — 2 —16 —i 117 
Pipes, Pumps, Valves and 
Plumbers’ Supplies (26).... 72 55 +32 —6 —ii 82 
Screw Machine Products 
and Hardware (45)........, 81 79 2 —2 —2 109 
Sheet Metal 83 76 t 9 —20 99 
Steel Works and 
Rolling Mills (97).......... 106 105 +2 —19 —I 155 
Stoves and Furnaces (23)..... 84 29 +6—8 —! 95 
Miscellaneous (255).......... 79 — 112 
Paper and Printing (270)..... 100 eo +2-—3 -!? 136 
Paper, incl. Stationery (17)...|] 99 —2 - 123 
Print. & Publishing (125)....|} 106 106 + 1 — 2 —15 188 
Miscellaneous (128) 91 s +3 — 38 —B 124 
Rubber Products = 88 79 +11 — 8 112 
Tires and Tubes (8) 18 7 +2 —16 —NB 110 
Miscellaneous (42)........... 101 9 +13 — 7 —Me 122 
Stone, Clay, and Glass P 
95 + 8 — 6 115 
Brick and 98 +2 +41 120 
Vitreous and Semi-Vitreous 
China and Pottery (28)..... 80 2 
Miscellaneous (74)........... 98 “a + 109 
Men’s Clothing (41).......... 87 7 #++18 — 6 
Miscellaneous (84)........... 92 9 +2 —17 — 169 
124 #1822 —6 —2# — 167 
Autos and Parts (60)......... 107 120 —10 —20 — 
Cars, Electric and > > 
Street Railway (3)......... b b > » 203 
Miscellaneous (35)........... 201 20 + * —12 ae 119 

Miscellaneous Mfg. (166)....... 89 s9 +: 

Tot. Trade & Pah Utils. (4031)...]] 107 107 — 1 — 2 + 
Trade (Retait Whisl) (2874) a —1 
Transp. & Pub. Utils. (467).. 107 107 — * — 4 rf 

Construction (808)............... 112 1088 + 8 +3 FT 

Mines and Quarries (116)......... 


Indexes of number employed and of pay rolls are based 


employment of 677,999 persons in 6,536 establishments. 


In some cases fewer firms report man-hours. 
For sources and footnotes, see page 2. 
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5 4d Man-Hours in Ohio Industry 


d Au | year. All but 2 of the major groups reported increases in 


1945 1947 1949 195i 1953 1954 
19%, | August from July, but all of the groups reported declines . 
nt be }from August 1953 and for the first 8 months of the year. PAPER AND PRINTING (1947 -1949400} INDEX 
uring} Trade and Public Utilities Employment was down 1 per | 
fron J ent in August from July, and 2 per cent from August 140 ~~ 140 
Ugust } 1953, but for the first 8 months of the year was fraction- 100 NUMBER EMPLOYED _ 
ally above the same period last year. Pay rolls were down an oe — 
nt in| fractionally in August from July, but were up 1 per cent 9 60 
ugust }from August 1953, and for the first 8 months of the year 1 ome 
4 per} were 4 per cent above last year. Man-hours worked were Litt 20 
ps r }down 1 per cent in August from July, 5 per cent from RUBBER 
ut al | August 1953, and 2 per cent for the first 8 months of the 180 T spp 180 
ll but | year. 
pared | Construction Employment was up 3 per cent in August '40 EMPLOYED 140 
from July, 3 per cent from August 1953, and 10 per cent 100 a nal “s_ 160 
2 pe | for the first 8 months of the year. Pay rolls were up 4 ‘Wremames = ns 
from | per cent in August from July, 3 per cent from August 60 60 
of the | 1953, and 14 per cent for the first 8 months of the year. 20 | ubiititid 20 
Pay Rous Man-Hovurs® CLAY, AND GLASS on 
Aug | Aug. | Aug. | Aug | 3 NUMBER EMPLOYED 
mos. 
THE: | | from | from | || Aug: | July | | trom | 
froe July | Aug July Aug from | 
w | 1964 | 1963 | 1958 » o 1954 | 1953 | 1958 60 PAYROLLS 60 
20 
is —'s wm +3 —'s TEXTHES 
<= 1—2 + 4 93 2 +1 —10 — 2 190 TTTTTTTTTTT] 180 
140 + + + 140 
- 9%6 82 3 
— 9 83 6 +28 —10 —10 100 
1246+ 16 95 + 7 —21 —18 PAYROLLS 60 
122 +3 —2% —23 79 +38 —2 —24 VEWICLES 
+183 — 9 7% #484566 +36 + 4 —13 180 180 
155 1 — 22 1 8 
112 4+ —32 — 26 78 +21 — 27 | 
— 16 +3 — 1 — FH 101 +3 — 4 — 4 69 60 
5 10 064+ «7 =§ 84 6 — 21 CONSTRUCTION 
7 122 +18 + 3 10 89 +18 — 2 —14 4gg: 180 
5 — 16 +8 — 3 — 5& 93 84 100 —6 — 8 
= 20 +3 + 4 + 1ff 90 87 4 3 — 2 140 
o 1322 +13 — 1 — 7H 104 —$ 
7 —27 119 127 6 —2 —17 20 L | Liitiiii} 20 
— — — § —%2 — 17 aND PUBLIC UTILITIES 
b b b b b b 
2 2 — 171 — —20 —15 i | | 180 
to we —2 —6 —5 NUMBER EMPLOYED 
3 +) +? +3 +m e + +2 
4 = +8 —6 — 125 64 60 _ 6 —19 —16 PAYROLLS 60 
1946 1947 1949 195! 1963 1954 
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Business Conditions in’ 


1945 1947 1949 195! 1953 1954 AKRON» 
AKRON Employment in both manufacturing and construc. — 
(1947-19492 100) INDEX tion increased 3 per cent in August over July. Asa 
bind result, total employment in August showed a 1 per 
180 = V\t 4 180 cent increase, although trade and public utilities 
if wa! \ employment was down 1 per cent from July employ- 
'60 ment. Compared with employment during the first 
140 MANUFACTURING PAYROLLS A} +/ 140 8 months of last year, only construction employ- ele 
J ee, ment was higher in 1954. Pay rolls were higher in 
120 120 August than in July in all categories of employ- 
ment. Total pay rolls were 3 per cent greater than “aan 
_ _ July pay rolls. Year-to-date pay rolls totalled 12 a 
80 Y— Vill BANK so. per cent less than total pay rolls at the same point Tra 
DEBITS in 1953. sae 
60 | 60 August retail sales dropped 1 per cent below July = 
40 | itil} 49 sales. Sales in both current periods compared with m... 
last year were 7 per cent lower. Auto 
CANTON Bank debits in August were 2 per cent higher than oteet 
180 THT 180 =in July and 1 per cent higher than in August 1953. Com 
160 | '60 CANTON Val 
140 L-MaNuFAC A AIK |, Total employment increased 1 per cent from July Ne 
to August, but was still substantially below the em- 
120 120 ployment level last year. The largest per cent in- 
100 \ “Tease from July employment occurred in construc- 
tion, while employment in manufacturing increased Te 
80 é‘ = go 2 per cent. Changes in pay rolls followed the same + 
BANK DEBITS general pattern as changes in employment. - 
60 - 60 Retail sales in August were 3 per cent higher than & 
40 40 sales in July, but were 11 per cent lower than sales Ce 
in August 1953. = 
20 Litiiiitiis 20 Bank debits during August were 4 per cent below an 
CINCINNATI July debits and were 9 per cent below August debits Cor 
180 — 180 1953. Va 
160 AN 160) CINCINNATI 
140 ; 4 NS 140 The only decreases in employment and pay rolls 
MANUFACTURING PAYROLLS Fie from July to August were in trade and public utili- a 
120 4 120 ties where both employment and pay rolls decreased 
1 per cent. But compared with August and the year- A 
100 | 100 to-date last year, the only increases in either em- } 
ployment or pay rolls were in trade and public * Pa 
BANK DEBITS utilities pay rolls. 
60 60 Retail sales in August increased 5 per cent over | x 
sales in July, but decreased 4 per cent from sales in Au 
aad 40 August a year ago. | Re 
20 tiiitiitits) 20 August bank debits were 5 per cent below July | “2 
CLEVELAND debits, but were 2 per cent above August debits in | v 
200 TIP TTT TT 200 1953. | 
180 1g0 CLEVELAND = 
160 Wn -— Both total employment and total pay rolls de- 
; vitals creased 1 per cent in August from July. The only al 
140 La-MANUFACTURING PAYROLLS ——}+—— 140. increase shown over the previous month was N 
a’ | \. trade and public utilities pay rolls. Compared with . 
120 : ¥ 120 August last year, total employment dropped 11 per | | 
100 ke. Wi 100 cent and total pay rolls dropped 13 per cent. Dur- “= 
ing the first two-thirds of 1954, employment was 8 | 
80 } + go _—ciber cent lower and pay rolls were 10 per cent lower R 
BANK DEBITS than in the same period of 1953. : 4 
60 ' 60 Retail sales were up 4 per cent over July sales but | 8 
40 ~~ were down 2 per cent from August sales in 1953. Cc 
Bank debits in August were 2 per cent less than v 
20 Lilititilit}) 20 debits in both July 1954 and August 1953. Year-to- 
1945 1947 1949 195! 1953 1954 date debits were also 2 per cent less than in 1953. 8 
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Number Employed 


% % Jo 
All Manufacturing (96) ...... = 93 91+3 —18 —12 
Trade & Pub. Utils. (149)*..... he 116 1gy?so— 1 — 4 — 1 
Construction (41) ......... bons 116 112 + 3 — 20 + 3 
Pay Rolls: Total® (286)*...... “us 18 +8 
All Manufacturing (96)" ...... 131 126 + —17 
Trade & Pub. Utils. (149)*..... z 159 156 + 2 + 1 + 1 
Construction (41) ......... bic) 182 180 + Ll — 26 + 6 
Retail Sales*-© (100)® % e e 7 
Auto Registrations : New Cars .Number 1,363 1,602 —15 —24 — 11 
New Trucks ” 136 118 +15 —22 — 28 
¢Bank Debits Index-*t..... L947—49 167 1644 + 2 +1 — 5 
Commercial Failures*® ...........Number 2 2 + 2 + 
Liabilities ......Thous. Dol. 75 459 — 84 + +737 
Indus. Power Consump. Index?.t, -1947-49 98 94 + 4 —27 — 26 
Val. Bldg. Permits. t—Total®..... ” 160 1838 — 12 +14 — 28 
Residential ........ o2eee a 261 268 — 2 +66 —13 
Nonresidential ™ 71 93 —23 —31 — 48 
CANTON 
Number Employed 
L947—49 90 89 + 1 —17 — 15 
All Manufacturing (109)*...... = 87 86 + 2 —20 —19 
Trade & Pub. Util. (102)*...... ™ 89 92 — 3 — 8 — 8 
Construction (32)® ............ 124 +29 —16 —12 
¢ Pay Rolls:** Total¥ (243)*...... 124 119 + 4 —19 —17 
All Manufacturing (109)*...... = 125 119 + 5 —21 —21 
Trade & Pub. Util. (102)*...... 116 1200 — 4 7 — 1 
Construction (32)® ............ 152 17 —24 — 16 
Retail Sales*-© (53)% Jo e e + 3 — 8 
Auto Registrations : 28 New Cars .Number 932 983 — 5 —22 — 8 
ew Trucks ” 91 72 +26 —36 — 15 
¢ Bank Debits 137 8B 
Commercial Failures’? ...........Number 0 2 — 2t oT + 
= Liabilities? ......Thous. Dol, 0 15 —100 0 + 44 
Val. Bldg. Permits”, t—Total® ++ 1947-49 140 — —114 
126 97 +30 +148 —18 
™ 202 17% +15 —47 —14 
CINCINNATI 
Number Employed 
_ 1947-49 84 8 + 1—12 — 8 
All Manufacturing (368)" ..... 94 93 +1 —17 
Trade & Pub. Utils. (492)*..... - 77 7 — 1 — 3 — 1 
Construction (128) ........... ne 87 4 +16 —23 —19 
* Pay Rolls Total® (988)4......  ” 128 125 +2 —12 — 6 
All Manufacturing (368)* 148 1440 +2 —16 — 410 
Trade & Pub. Utils. (492)4.....  ” 101 1022 — 1 + 1 + 8 
Construction (128)" ........ ” 145 129 +13 —2 —16 
Retail Salest-€ (189)® % e e +5 — 4 — 1 
Auto Registrations : 228 New Cars -Number 2,876 3088 — 7 —10 + 8 
N. ks 204 2832 —28 —37 — 6 
Food Price Index™®........ 947-49 116 b b 
*Bank Debits Index:5f............ 1947-49 146 153 — +2 +s 
Commercial 3 oj + + 107 
7 Liabilities ..... -Thous. Dol. 28 93 —70 — 83 +104 
Val. Bldg. 94 130 —-28 —59 — 20 
Residential ......... 145 195 —26 ~—16 — 15 
Nonresidential ......... 7% #117 +—384 —8ss + 12 
Steel Ind. Oper. Rate" 4 Wks. "Av.% Cap. 54 56 — 3 —38 — 382 
CLEVELAND 
Number Employed 
1947-49 108 108 1 — 8 
All Manufacturing (667)*...... 9 — 1 —17 —12 
de & Pub. Util. (711)4...... ee 101 101 — = — 5 — 8 
Construction (194)* ........... 117 #119 — 2 — * + 8 
* Pay Rolls:%8 Total® (1572)*..... 137 189 — 1 —18 —10 
All Manufacturing (667)*...... ye 127 129 — 2 —21 —16 
Trade & Pub. Util. (711)®...... 147 146 + * o — 1 
Construction (194)"® ........... 168 17% —-4— 6 + 7 
Retail Sales‘. (318)® Yo e e +4 —4 
Retail Food Price Index 1947-49 b 1138 b 
*Bank Debits Index5t............ 1947-49 157 160 — 2 — 2 — 2 
mercial Number 7 10 — 3% + 4t + 3827 
Liabilities'* 118 167 —32 — 7 + 68 
Val, Bldg. 13 +i +d 
Residential ........ ° 181 230 —2l1 + 6 — 87 
gNontesidential 134 113 + 19 +11 — 25 
teel Ind. Oper. Rate?” 4 Wks. Cap. 59 644 — 8 —48 — 31 


e 7). For Sources and 


Page 7a co 
A 
CHANGE From 
me! 
Monra| Last Year and 
Aug. | July 
ITEM 1954 | 1954 Au. Ly 8 the 
954 
Unit from | from 1964 _ 
or Index July Aug. | from ties 
Base Period| ‘ 1954 1953 1963 cre! 
COLUMBUS the 
Number Employed: % % % s 
Totai¥ eases 1947-49 109 109 + 1—T cen 
All Manufacturing (164)* 105 104 + 1—16 
Trade & Pub. Utils. (277)*..... 1146 117 — 1, +1 «48 Au 
Construction (61)® 88 80 +10 — 8 +4 
Pay Rolls:%¢ Total® (502)*..... ” wei 
All Manufacturing (164)*...... 157 162 +3 I 
Trade & Pub. Utils. (277)*..... ad 159 1461 — 1 +4 +1 r 
Construction (61)* ............ 102 4 — +8 ine 
Auto Registrations :** New Cars .Number 2,217 2,120 + 5 +16 + 5 cer 
New Trucks ” m+ 4 — 
Bank Debits Index:®t...... 1947-49 172 158 + 9 +18 +1) DA 
Commercial Failures? ......... . .Number 5 8 + + + 
Liabilities'® ......Thous. Dol. 88 74 +19 + +6 I 
Val. Bldg. Permits’ t—Total® ++ 1947-49 205 148 +48 +77 —2 | 
79 10 —2 — 9 em 
Nonresidential ......... 547 266 +105 +200 —1 dec 
Au 
DAYTON cer 
Number Employed :** fra 
Total® (262)" ..... 1947-49 2 28 —1—6 —3 in 
All Manufacturing (115)*...... 92 93 — 1 — 8 — 
Trade & Pub. Utils. (95)*...... « 89 90 —1—83 +8 pa 
Construction (52)* ............ 80 — 2 — 7 
Pay Rolls:*¢ Total® (262)*..... 129 129 + * — 38 — 8 
All Manufacturing (115)*...... 131 129 —4 —6 thi 
Trade & Pub. Utils. (95)*...... ” 128 131 — 2 + 1 +6 
Construction (52)* ............ * 108 112 — 3 —12 —6 gu 
Auto Registrations :** New Cars .Number 1,450 1,569 — 8 
ew Trucks 72 81 —ll —49 —19 
e Bank Debits Index-®t............ 1947-49 161 160 + 1 +4+ 8 +4 ‘ 
Commercial Failures’ ..... 1 1 ot — 38t + its 
Liabilities ......Thous. Dol. 2 1 +100 —99 —2% A 
Indus. Power Consump. Index®,t ..1947-49 151 
Val. Bldg. Permits”.t—-Total® ++ 1947-49 8 280 —69 
Residential ..... 68 147 —53 —56 —%) 
™ 56 4822 —87 + 4 
pe 
TOLEDO fr 
Number Employed Aad to 
1947-49 74 s2 — 9 —23 ian 
All Manufacturing (151)*...... 65 7% —17 —% 
Trade & Pub. Utils. (188)4..... 85 84 + 1—5 —1 we 
Construction (57)® 76 — 8 — 7 
Pay Rolls:** Total® (396)*...... 96 1077 —10 —23 | pa 
All Manufacturing (151)*...... 91 109 —17 —3 —2 tu 
Trade & Pub. Utils. (188)*..... “op 110 10 + = — = +83 
Construction (57)4 .......... 95 9 —4++4+1—4 
Retail Sales*:® (110)* %o e +8 —1-—4 
Auto Registrations :** New Cars .Number 1,974 1,917 + 8 + 7 +49 sa 
New Trucks 129 153 —16 —15 | A 
Bank Debits Index-®t............1947-49 141 14 8 — 4 
Commercial Failures ..... 2 2 or — +_Tt 
Liabilities ......Thous. Dol. 28 33 —15 —56 F 
Indus. Power Consump. Index®t 1947-49 144 138 t 5 — —5 in 
Val. Bidg. Total 1947-49 131 87 50 +30 —18 
172 1890 — 4 +21 —2 ye 
Nonresidential .......--- 76 17 +345 +23 
Number Employed :* 
All Manufacturing +: —16 Ji 
Trade & Pub. Utils. = 
Construction (29)* 87 +17 —5 —83 
Pay Rolls:** Total 1386 + 1 —17 —N 1! 
All Manufacturing 1322 +1 —19 —2 
Trade & Pub. Utils. —3 —8 d 
Construction (29)* 122 +14 —16 —10 
Retail (96)* % +2 P 
Auto Registrations: New Cars .Number 663 724 — 8 
New Trucks ” 57 «659 — 8 —40 — 26 
Bank Debits Index-*t... 1947-49 187 13868 Se 
Commercial Failures" .. . .Number 1 o + 1t + It toss ir 
Liabilities? ...... Thous. Dol. 32 o+7 + + "| 
Indus. Power Consump. Index®:t ..1947-49 103 +28 — = 
al. Bldg. Permits®t—Total®.....  ” 474 402 + 18 
Residential ......... 350 378 — 7 — 
Nonresidential 897 109 +726 +88 — 
Steel Ind. Oper. Rate?" 4 ‘Wks. Av.% Cap. 64 62 + 4 oo = 


* Indicates Series Charted (Page 7). For Sources and Footnotes, see Page 2. 
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the Chief Ohio Cities 


COLUMBUS 

A 1 per cent gain occurred in both total employ- 
ment and total pay rolls from July to August. Trade 
and public utilities employment and pay rolls had 
the only decreases from July to August but com- 
pared with August last year, trade and public utili- 
ties employment and pay rolls had the only in- 
creases. Employment and pay rolls in both con- 
struction and trade and public utilities increased in 
the current year-to-date. 

Sales of 125 retail stores in August totalled 4 per 
cent more than in July and 3 per cent more than in 
August last year. Cumulative sales for the year 
were fractionally above 1953 sales. 

Bank debits in August reached an all time high, 
increasing 9 per cent over July debits and 13 per 
cent over August debits in 1953. 


DAYTON 

Employment in August was generally down from 
employment in July and in August 1953, but the 
decreases from July were less than those from last 
August. Manufacturing pay rolls increased 1 per 
cent from July to August to bring total pay rolls 
fractionally above July pay rolls, despite decreases 
in both construction and trade and public utilities 
pay rolls. 

Retail sales were 13 per cent higher in August 
than in July, but were 2 per cent lower than in Au- 
gust 1953. Year-to-date sales in 1954 were down 
fractionally from 1953 sales. 

Bank debits in August were 1 per cent above deb- 
its in July and were 8 per cent above debits in 
August 1953. 


TOLEDO 

Total employment and total pay rolls declined 9 
per cent and 10 per cent, respectively, in August 
from July. From August last year the decreases in 
total employment and total pay rolls were identical 
—23 per cent. The decreases for the year-to-date 
were 12 per cent in employment and 14 per cent in 
pay rolls. The sharpest declines were in manufac- 
turing employment and pay rolls. 

Retail sales in August increased 8 per cent over 
sales in July, but decreased 1 per cent from sales in 
August 1953. 

Bank debits were 3 per cent lower in August than 


in July and were 4 per cent lower than in August a 
year ago. 


YOUNGSTOWN 

Total employment was down only fractionally in 
August, with both manufacturing and construction 
employment showing gains over employment in 
July. Employment and pay rolls this year in all 
cases were lower than employment and pay rolls in 
1953. Total employment for the year-to-date was 
down 11 per cent, and total pay rolls were down 17 
per cent, 

Retail sales in August increased fractionally over 
sales in July, but decreased 10 per cent from sales 
in August last year. 

August bank debits were 1 per cent higher than 


July debits, but were 3 per cent less than debits in 
August 1953. 
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CONSUMER CREDIT TRENDS (Continued from Page 1) 


What Consumer Credit Figures Cover 


In the Federal Reserve Board figures used in this arti- 
cle, consumer credit outstanding is the total amount of 
short- and intermediate-term credit, both instalment and 
non-instalment, being used to finance the purchase of com- 
modities and services for personal consumption. Mercan- 
tile credit, extended to business firms, and loans for 
business purposes, are not included; nor is real-estate 
mortgage credit on owner-occupied homes though logically 
this is a part of consumer credit. But it is long-term; 
and traditionally has always been omitted from consumer 
credit estimates. 


The Trend of Consumer Credit 


Long-Term Trend. As the chart indicates, total con- 
sumer credit increased four-fold from 1939 to 1953. 

However, the principal change in consumer credit over 
the years has been the large expansion in instalment 
credit, while non-instalment credit has remained nearly 
stationary. In 1939, instalment credit was 62.3 per cent 
of all consumer credit; in 1953, 75.5 per cent. 

This expansion in instalment credit has been chiefly 
in automobile paper, which rose from 20.7 per cent of all 
consumer credit in 1939 to 35.6 per cent in 1953. Personal 
loans, other consumer paper, and modernization loans in- 
creased in volume, also, but the first two only expanded 
at the same rate as consumer credit in total. 


Recent Changes. In 1952, consumer credit outstanding 
had an unusually large year-to-year gain. The new high 
volume was sustained, and topped in 1958. The rise in 
1953 began in the second quarter after Regulation W 
was withdrawn. As credit volume continued to mount, 
some serious questions about the “healthiness” of the rise 
were raised in many quarters. However, the recession 
which started in the late summer of 1953 had its effect. 
In 1954, consumer credit declined in the first quarter, but 
has been rising again for four consecutive months. 


How Much Consumer Credit Can the Economy Handle? 

Like the size of the national debt, there is no way of 
measuring, except by some arbitrary standards, just how 
high consumer credit can go before the heights become 
oppressive and dangerous—before the credit position may 
be said to be “over-extended.” 

In the writer’s view, it is wrong to refer to the high 
volume of credit as dangerous just because the dollar to- 
tals are high, even though they are higher than ever 
before, and higher every year. The volume of consumer 
credit must be related to the national ability to pay, must 
be put in terms that correct for the great increase in the 
price level since 1939. 

If this is done, it is apparent that the rise in total dol- 
lar volume of consumer credit has just about paralleled 
the rise in total disposable personal income. In 1939, 
credit amounted to 10.2 per cent of disposable income. It 
fell to 3.8 per cent by 1945, the last year of the war, when 
there were practically no consumer durable goods to be 
purchased. Consumer credit rose in the post-war years 
until it was again, in 1950, at the prewar percentage. In 
1952 and 1958, it rose to 10.9 per cent of disposable in- 
come, slightly higher than the prewar relationship. 

It does not seem, therefore, that the current volume of 
consumer credit represents any significant departure from 
previous relationships. 

As long as retailers and financial agencies exercise 
proper precautions—proper regard for ability to pay, 
proper inquiry into credit obligations of individuals, prop- 
er relationship of instalment terms to the useful life of 
the product, proper collection policies, etc.—the aggregate 
volume of consumer credit should stay within tolerable 
limits. For such “automatic” or “natural” regulators to 
work requires, however, a high level of information, exec- 
utive acumen, and sense of managerial responsibility. 


—James C. Yocum 


U. S. Consumer Credit Outstanding”, by Types, Selected Years, 1939 to Date 


Billion Billion 
Dollars (1) Short-and intermediate -term Dollars 
30 C T T T 30 

Total —, Credit 
25 25 
20 + 20 
NON-INSTALMENT CREDIT a 
o 
1939 ‘45 ‘a8 ‘49 ‘50 ‘51 ‘52 M J $ Ss 


Source: Federal Reserve Bulletin 
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